Mondegreeen

A mondegreen is the mishearing or misinterpretation of a phrase. The American writer Sylvia Wright coined the term when she described how, as a young girl, she misheard the final line of the first stanza of the ballad "The Bonnie Earl O' Murray.": 

"When I was a child, my mother used to read aloud to me from Percy's Reliques, and one of my favorite poems began, as I remember:

Ye Highlands and ye Lowlands,

Oh, where hae ye been?

They hae slain the Earl Amurray,

And Lady Mondegreen.

The actual fourth line is "And laid him on the green". 
See http://en.wikipedia.org/wiki/Mondegreen

